Journal of Palestine Ahliya Uniyersity fqr resgarch and studies ISSN: 2959-4839
il jall g & g2l AAY) Gadaald Azl Adaa Vol. 04 Issue 02 (2025)

|| The Impact of Banking Mergers on Economic Development in

Palestine

Sadi Irzigat™>", Faeyz Abuamria®™?2, Khalil Abu Shamsieh Abu Shamsieh?

Faculty of Administrative and Finance Sciences, Palestine Ahliya University (Palestine)
>4 sadi@paluniv.edu.ps
2 Associate Professor at the Faculty of Administrative and Financial Sciences, Palestine Ahliya
University (Palestine)
>« f.abuamria@paluniv.edu.ps
3Financial economics and accounting, faculty of economic and business sciences, University of
Granada (Spain)
>« kabushamsieh 1@ugr.es

Received:04/07/2025 Accepted:29/07/2025 Published:01/08/2025

Abstract:

This study aims to assess the impact of banking mergers on economic development in Palestine by
analyzing two key merger cases: Cairo Amman Bank — Islamic Banking Branch and Al-Agsa Islamic
Bank with the Palestinian Islamic Bank. Using a descriptive-analytical approach, the study evaluates
financial statements before and after the mergers, analyzes changes in financial indicators, sectoral
financing distributions, and financing instruments. The findings reveal that the mergers significantly
improved the Palestinian Islamic Bank’s asset base, deposit volume, and profitability. Furthermore,
the mergers enhanced its role in financing key economic sectors such as domestic trade, real estate,
and agriculture. These improvements strengthened the bank’s financial solvency and
competitiveness, positively contributing to economic development efforts. The study recommends
encouraging well-regulated and Sharia-compliant mergers among Islamic banks to achieve
sustainable banking integration. The originality lies in providing a comprehensive empirical
evaluation of two major Islamic banking mergers in Palestine, offering insights and a practical model
for banks and policymakers considering mergers as a strategy to overcome sectoral challenges.
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